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MANAGEMENT REPORT 
 

Date: April 18, 2019 

Author: Julia Morrison, Director, Corporate Services & Facilities 

Phone No.: 604-331-3761 

VanDocs #: DOC/2019/102652 

Meeting Date: April 24, 2019 

 

TO: Library Board 

FROM: 
Rhonda Sherwood, Chair, Services, Finance & Human Resources 
Committee 

SUBJECT: 2018 Statement of Financial Information (SOFI) 

 

PURPOSE 
 

The purpose of the report is to present the annual financial statements prepared for the 2018 

Statement of Financial Information (SOFI) and to seek Board approval of these statements and 

schedules. 

 

RECOMMENDATION 
 

That the Vancouver Public Library Board approve the financial statements and schedules included 

in the 2018 Statement of Financial Information, produced under the Financial Information Act, 

and that the Chair of the Library Board sign the approval on behalf of the Board. 

 

CHIEF LIBRARIAN’S COMMENTS 
 

The Chief Librarian recommends approval of the above. 

 

BOARD POLICY 
 

There is no Board policy with respect to this matter. 

 

BACKGROUND 
 

As the library operates under the Library Act and we receive Provincial grants, we are required 

to file a Statement of Financial Information (under the Financial Information Act) each year.  
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The Board is required to approve the SOFI financial statements and schedules under the Financial 

Reporting Act, which states that “a Statement of Financial Information prepared by a corporation, 

other than a municipality, must be approved by its board of directors or, if the corporation has a 

governing body by a different name, by its governing body”. 

 

While there is no requirement in the Financial Information Act that the statements and schedules 

be audited, the Library Act states that “the library board must provide the municipality annual 

financial statements that have been audited in the same manner and at the same time as the 

financial statements of the municipality”.  

 

DISCUSSION: 
 

The library does not provide “audited” financial statements to the City. The City’s Director of 

Finance advised the Board that the City does not require separate audited financial statements 

for the library. The library’s financial numbers are in the City financial accounting system and 

these numbers are included in the City’s financial numbers.  

 

The City’s Internal Audit group performs certain tests and examinations of the library’s financial 

numbers and schedules, but this does not constitute an audit. 

  

Attached is the Statement of Financial Information for 2018.  The letter from Internal Audit, 

including observations, is also attached. 

 

The difference between the December 31 operating results, previously received by the Board, 

and these financial statements is due to year-end adjustments for deferred payroll costs, 

accruals, and tangible capital assets. The deferred payroll costs are determined using an actuarial 

valuation provided by Mercer to the City of Vancouver. The tangible capital assets effectively 

removes the expenses related to capital items (collections, furniture and equipment and 

computer equipment) from the operating budget, and records them on the balance sheet. The 

amounts capitalized are amortized over the useful lives of the assets. 

 

In 2018, $528,000 (2017: $1,620,000) was added to salary expenses for the deferred payroll 

costs, most of which related to long term disability and benefit continuation costs. In 2018 

$3,576,600 (2017: $3,412,300) was backed out of the operating expenses for capital assets, 

$3,178,400 (2017: $3,184,300) was added for amortization expense, and $1,186,200 (2017: 

$1,060,500) was recorded as a loss on disposals of tangible capital assets. 

 


















































